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There no lenger avears bto Lo any question of Dao Daits repudiating the

"‘vench, as he is well aware that e could not ramain in sower for any lengsh
tine after the withdrawal of Irench treops from Indochina, On the other

h and, he desires as campletc political and aduinistrative indedeadance

as nossible, including the adumissicn of Viet lla: as a membor of tie United

‘amons} and the exchange of dinlomatic represeatatives with other

courtries

Bao Dal, as ell as Priwe Jinister Tran Van [fuu and most of the other m
of the Cabinet, are primerily interssted in uaking money, exploiting theiwr
Dositions to the fullest for their own personal benefit. .Jhen possible.
funds so acquired are nlaced in i'rance or other places cutside Inde-
chira. There is no trace of cleavaze between Dao Dai and Tran Van %Euu,
and the latter scems to enjoy 320 Deits full confidence.

Bao Dai and the members of his Curinet are nob ‘ru“twortbya It is cortain
that sone of Jeo Daits ministers render clandsstine service to the Vieb
tinh in order to ensuve their sai'ety should I Chi linh gain contrel of
the governuent.
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It is o great mistake “hat Cochinching, the wealthiest mart of Indochina
which had bzen a french co“nony, should have beea turned zver ‘Lo Bao Da:a_‘.
Jao Dai and his ministers have been unsuccessful in orgoniaing any sort
of working goverrment, cither in Indochina or in France during thelir
vorlony stay. Their so~called cabinet meetings and negotiations arc pure
Yormality. :
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Dao Dai is also to be Llaned Tor exploiting tho ganbling instincts of the
natives of Indochina by estublishing mmerous public gambling casinos fren
wideh he and his winisters derive onormous inceres. Tran Von uuts

daily share Crom the casinos, for oxample, amounts to 700,000 French
franes (apdroxinately US $2,000).

There is no way of saving Indoching without .moricar assistance in the
forn of llarshall Plan aid and uilitary equipment. Decause of the in-
comnetence of Saec Dai in eccononic nlanning, however, the United 3tatee
should follow closely every dollar exnonded and check on the destination
of 211 merchandise supplied. In addition, the United States should
insist on the installation of an administrabion of responsible and
honent men, totally dilferent from those now surrounding Dao Dai.

do Chi “'juh is personally directing the sctivities of his govornment ond
of the Vist inh, and there is no basis for rederts of sorious differences
betuveen hinm and his advisors. The entire nolitical situvation would hove
bzen changzed, however, and the strength of his party broken, had a prejeci
of the Jrench irny to inliltrate Y0 comnando-tyge soldiers last year to
capture hii and his stalf last year been carrisd out guccescfully,

viet Jinh intelligance is uble to renstrate Vietnamese activities beceusc
the vioctnwaese, though backing -ao Dai, are so easily toerrorised and so
Tearful of future rejrisal, th.t they will not disclese auy inforuation
of Viet linh activities in French eontrolled tecritory. Several months
ago, for examnle, a Freneh troin cos sating tudze daily betwoeon towms in
a completely french controlled area was halbted widd 7 in its course by

<4 zgroup of Viel Uinh soldiers. iiine Frenchhen on the train, wost of
then engineers or other technical personnel, were shot. Jone of the
Victnanese were disturbed. Investigation lator brought to lizht the
Taet that the Viet Usuh troons had camped ab this particuluer spot for
three days without having baon rovorted to the irench authorities by

any of the native railvoad aaloyees.
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